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QNO1:

Organizations should be more concerned with corporate social responsibility rather than focusing
on wealth maximization only. The objectives of an organization are the leading justifications for its
existence. Commercial objectives exist to make the maximum possible profits for the
shareholders. Wealth accumulation can be termed as the leading motivation for business
practice. However, business does not take place in a vacuum. There are concerns of the public
who relate with the business that needs to be addressed by the organization. Jonathan and Guay
(2006), notes that the existence of an organization should have positive impacts on its host
society. Its negative effects should be minimal and mitigated. This reduction of the negative
effects while ensuring positive impacts both directly and indirectly is described as the concept of
social responsibility. Debate ranges on whether organizations should concentrate in wealth
accumulation without social responsibility or whether they should give back a section of their
profits to the host community. Prioritizing profit maximization and social responsibility is an issue
that calls for attention.
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